Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 MOSCOW 07628 131533Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO EB-08 CIAE-00 INR-10 NSAE-00 INT-05 
DOE-15 SOE-02 TRSE-00 /053 W 

123647 140729Z/17 

R 131513Z APR 78 
FM AMEMBASSY MOSCOW 
TO SECSTATE WASHDC 0408 
USDOC WASHDC 
INFO AMEMBASSY BONN 
AMEMBASSY PARIS 

CONFIDENTIAL MOSCOW 07628 

E.O.l 1652:GDS 

TAGS: EEWT, EMIN, GW, FR, UR 

SUBJECT: SAYANSK ALUMINUM SMELTER PROJECT 

REF: (A) MOSCOW 7416, (B) MOSCOW 6988 

1 . DURING APRIL 13 LUNCHEON HOSTED BY DEPUTY MINISTER OF 
FOREIGN TRADE VLADIMIR SUSHKOV FOR HAROLD SCOTT, E/C 
COUNSELOR AGAIN EXPRESSED OUR INTEREST IN SAYANSK BID BY 
ALCOA. SUSHKOV INDICATED THAT HE HAD POSTPONED HIS TRIP 
TO FRANCE, WHICH WE UNDERSTAND CONCERNED AUTOMOTIVE 
INDUSTRY (SEPTEL) RATHER THAN SAYANSK. TOLD IN JEST THAT 

WE HAD FEARED HE WOULD SIGN CONTRACT WITH PECHINEY, SUSHKOV 
REPLIED LAUGHING THAT SUCH A THOUGHT WAS A "PROVOCATION." 

2. ON MORE SERIOUS NOTE, SUSHKOV SAID THAT PROBLEM WITH 
ALCOA BID WAS THAT ITS TECHNOLOGY REQUIRED USE OF SAND 
RATHER THAN POWDER. SINCE SOVIETS WORK WITH POWDER, ALCOA 
BID WOULD REQUIRE ONE ADDITIONAL STEP - TO PELLETIZE THE 
POWDER, WE ASSUME - AND PURCHASE OF NECESSARY EQUIPMENT 
WOULD BE A SUBSTANTIAL INCREMENTAL COST. DESPITE THIS 
FACT, SUSHKOV LEFT US WITH INFERENCE THAT ISSUE IS NOT YET 
DECIDED AND THAT ALCOA'S BID IS STILL RECEIVING 
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